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Relief on Medicines and
Pharmaceuticals




Key Changes

O GST on essential medicines has been reduced from 12%
to 5% or Nil.

0 GST on Medicines, including Ayurvedic, Unani,
homoeopathic siddha or Bio-chemic systems medicaments,
put up in retail sale reduced from 12% to 5%.

O GST on oncology drugs reduced from 12% to NIL

O Tax on services for bio- medical waste disposal is down
from 12% to 5%.

O GST on job- work in pharmaceutical manufacturing is now

5%, down from 12%.

O Cutting the tax on manufacturing
services (job- work) lowers
production costs for
pharmaceutical companies.

O Supports India's role as the
"Pharmacy of the World" while

ensuring affordability at home.



Reduction on Medical
Devices & Equipment
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- Key Changes

O GST on critical medical products like anesthetics, medical- grade oxygen,
diagnostic kits, glucometers, and thermometers has been reduced from
12% to 5%.

0 GST on all the machines and equipment in hospitals that use X-rays or

radiation for scanning, diagnosis, or treatment reduced from 12% to 5%.

Encourages healthcare facilities in Tier- 2 and Tier- 3 cities to upgrade

their infrastructure bringing quality healthcare closer to more people.

#BNPS Updates
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.« Key Changes

Affordable Vision Care
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Societal Benefit Economic Benefit
GST on spectacles, spectacle lenses Proper vision is linked to higher productivity and
and contact lenses has been reduced safety at work.

from 12% to 5%.

#BNPS Updates
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- Key Changes

Incentivizing Protection

O GST has been fully exempted on
premiums for individual health insurance
policies, including family floater and
senior citizen plans.

O GST has been fully exempted on
premiums for individual Life insurance
policies, including reinsurance thereof.

O GST reduced from 18% to Nil.

Reducing Out-of-Pocket

Expenses

O This Encourages middle- class families to
buy health coverage.

O With more people insured, fewer families
will have to pay for hospitalizations from
their savings.

A This will also help the vision of the
government in achieving universal health

coverage.

#BNPS Updates
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Fitness and Preventive
Health
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- Key Changes

Making Fitness
Affordable

GST on gyms and fitness
centers has been significantly
reduced from 18% to 5%

without ITC.

Long-Term Vision

A fitter population leads to a
lower incidence of lifestyle

diseases.

#BNPS Updates
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- Key Changes

Provisional Refund on Inverted Duty Structure — Key Benefits for Pharma Sector

Unlocking Working Capital
* 90% provisional refund enables faster release of eligible funds
« Reduces cash blockage due to accumulated Input Tax Credit (ITC)

Lowering Interest Burden
« Timely refunds lessen the need for external borrowing

» Direct savings on interest costs boost profit margins
Improved Cash Flow
* Frees resources for R&D, procurement, and manufacturing

« Smoothens day-to-day business operations

Catalyst for Growth & Investment

With improved cash flow and reduced financial pressure, pharmaceutical companies can direct more resources
toward expansion initiatives, innovation programs, and long-term investments that strengthen the sector's
contribution to public health.

= #BNPS Updates



This publication contains information in a summarized form based on the press release by the Ministry of
Finance on 3rd September 2025 and is intended for general guidance only. It is not designed to address the
specific circumstances of any particular individual or entity. While every effort has been made to ensure the
accuracy and completeness of the information provided herein, this publication should not be regarded as a
substitute for detailed research or personalized professional advice.

Readers are strongly advised to seek appropriate professional consultation and exercise independent judgment
before making any decision or taking any action based on the contents of this publication.

Tax laws and regulations are complex and subject to frequent changes, and their application can vary
significantly based on individual facts and circumstances.

B N P S & Associates LLP accepts no responsibility or liability for any loss, damage, or consequence incurred
by any person who acts, or refrains from acting, on the basis of any material contained in this document.
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